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We've got to get our act together if 
we want to continue. We've got to be 
brave and imaginative because if we 
don't, it's going to cost our economy.
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Question 1:
Islamic finance is becoming increasingly 
relevant in global markets. From London’s 
vantage point as a leading financial hub, which 
aspect of Islamic finance do you believe o�ers 
the strongest value proposition to international 
investors today?

Lord Dominic Johnson:

�ere are two elements to this. �e first is that 
London is a very important hub for raising sukuk 
bonds and large credit o�erings in Islamic 
finance as part of a global product. 

Secondly, I think there are opportunities to 
explore and expand Islamic finance mortgages 
for the UK market. 

If London, and indeed the UK, can do more to 
make sure the regulation sits properly within 
those financial structures, that would increase 
the attractiveness to international investors.

Question 2:
�e 4th AlBaraka Summit in London highlights 
the rise of the global Islamic economy beyond 
Muslim-majority regions. Where should the UK 
strategically position itself to capitalise on this 
shi� and strengthen its engagement with 
values-based markets?

Lord Dominic Johnson:

�e UK is the natural choice for global capital 
raising for Islamic finance, and clearly, we are not 
a muslim-majority country, but London as a 
capital market provider has led the way. 

�ere are now approximately 70 institutions that 
teach Islamic finance management in the UK, 
which I think is a really interesting path to go 
down, and it underlines that there's a great deal 
of expertise that already exists here in the UK.

When I was a government minister, I came across 
a number of really innovative new FinTech 
businesses specialising in Islamic finance that are 
trying to reach this market in the UK and around 
the world, and in particular, interesting markets 
are Malaysia and Indonesia. Interestingly, these 
are more attractive than some of the other 
markets you would expect, like the Middle East, 
which I'm sure will start to develop soon. 
Malaysia has a more sophisticated banking 
system to create these value-based financial 
propositions. 

London is definitely creating these kinds of ideas 
and propositions. It's still the centre for sukuk 
bond issuance, and this is what we want to do 
more of because, as I’ve said, the expertise and 
the liquidity are already here.

Question 3:
M a n y  M u s l i m - m a j o r i t y  c o u n t r i e s  a r e 
u n d e r g o i n g  m a j o r  e c o n o m i c 
transformations - diversifying industries 
and modernising financial systems. How 
can the UK build more strategic economic 
a n d  i n v e s t m e n t  p a t h w a y s  w i t h  t h e s e 
rapidly evolving markets?

�e impression I have is that the 
treasury is trying to be helpful by 
looking at Islamic Finance in a 
useful way, and that it needs to be 
pushed more.

L o n d o n  i s  a  v e r y  i m p o r t a n t 
hu b  for  r ai s i ng  s u ku k  b on d s 
an d  l arge  c re d it  o � e r i ng s  i n 
I s l a m i c  fi n a n c e  a s  p a r t  o f  a 
global product. 

�ere are now approximately 70 
institutions that teach Islamic 
finance management in the UK, 
w h i c h  I  t h i n k  i s  a  r e a l l y 
interesting path to go down.
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Lord Dominic Johnson:

We  s h o u l d  l e v e r a g e  o u r  r e l a t i o n s h i p s 
w i t h  t h e  C o m m o n w e a l t h  n a t i o n s .  � e 
Commonwealth is a fantastic group that 
p r o v i d e s  b u s i n e s s  o p p o r t u n i t i e s ,  a n d 
i n t r i g u i n g l y ,  t h e  p r o fi t a b i l i t y  o f 
C o m m o n w e a l t h  d e a l s  i s  h i g h e r  t h a n 
w i t h i n  n o n - C o m m o n w e a l t h  c o u n t r i e s . 
� e  r e a s o n s  f o r  t h i s  a r e  t h a t  t h e 
l a n g u a g e  i s  s i m i l a r ,  t h e  l e g a l 
f rame works and regulations are similar 
and so on. So for countries like Malaysia 
a n d  P a k i s t a n ,  f o r  e x a m p l e ,  w e  s h o u l d 
explore these relationships further. 

F i n a n c e  b a s e d  o n  t r u s t ,  a n d  t h e 
r e l a t i o n s h i p  o f  t r u s t  w i t h  t h e  U K  a n d 
within those Commonwealth countries,  I 
think, is really high, and we should make 
sure that we promote that. 

We  a l s o  n e e d  t o  m a k e  s u r e  t h a t  o u r 
regulator y system allows the correct tax 
treatment of  Islamic finance pro ducts.  I 
c a n ' t  b e l i e v e  i t ' s  t h at  d i � c u l t  b e c au s e 
the people using Islamic finance are not 
u s i n g  i t  a s  a  t a x  d o d g e ;  t h e r e f o r e ,  t h e 
Tr e a s u r y  i s  n o t  l o s i n g  t a x  i n c o m e .  � e 
people using Islamic finance are doing so 
as a legitimate way to access finance in a 
rolled-up coupon. I  think the UK needs to 
find a way to adapt, and I  am ver y keen to 
tr y and push that.  �e impression I  have 
is that the treasur y is tr ying to be helpful 
by looking at Islamic Finance in a useful 
w a y,  a n d  t h a t  i t  n e e d s  t o  b e  p u s h e d 
more.

Question 4:
 L ondon is  w it nessing g row ing flows of 
halal-certified financial, industrial, and consumer 
products. How can the UK’s capital markets and 
industrial ecosystems strengthen London’s role as 
a global gateway for high-standard, values-driven 
goods?
 
Lord Dominic Johnson:

As I’ve said, the UK needs to do more to leverage 
its existing relations and the promotion of 
Islamic finance services. We can do more to 
make the regulations around Islamic finance 
products and emerging FinTech is up to speed. 
But where I would've thought that the London 
Stock Exchange (LSE) and the Financial Conduct 
Authority (FCA) could make more of an e�ort is 
around promoting the benefits of Islamic 
F i n a n c e .  I ' v e  n e v e r  h e a r d  a ny  o f  t h o s e 
organisations really promoting these models. 
So,  a final point would be to get the UK 
regulators to do more to promote Islamic 
finance models. 

Question 5:
AI, digital assets, and supply-chain traceability 
are reshaping global capital. Which innovation 
do you believe will define the next phase of 
Islamic and values-based finance worldwide?

Lord Dominic Johnson:

I'm very excited about digital assets. So much 
s o ,  i n  f a c t ,  t h a t  I  h a v e  a  s t a k e  i n  a 
cryptocurrency analytics firm called Block 

I  w o u l d ' v e  t h o u g ht  t h at  t h e 
London Stock Exchange (LSE) and 
the Financial Conduct Authority 
(FCA) could make more of an e�ort 
is around promoting the benefits 
of Islamic Finance.
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we didn't survive by sitting doing 
nothing and being unimaginative, we 
were innovative and adapted to 
create the new financial structures 
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Scholes. �is provides cryptocurrency data 
services to institutions including hedge funds, 
banks and exchanges. Specifically, it o�ers 
interactive analytical tools that come with 
quantitative models and custom visualisation 
capabilities for professional traders, retail 
market participants and the public sector. 

�e reason why this is a great business and 
why I 'm intellectually fascinated by the 
product they're creating is that it addresses 
how we're moving from a traditional financial 
model, where you have a bank or an exchange, 
to a decentralis ed finance mo del  where 
individuals have a direct financial relationship 
with each other.

For example, traditionally, you go to a bank, 
you put money in, and you take it out. If you 
want to purchase something, you go to an 
exchange, you buy it, and you can also sell it 
through the exchange. 

�is has all changed, and future financial 
models need to reflect this change. Now, I buy 
a share from you, you transact to a foreign 
currency with me directly - it's decentralised 
finance. �is is now how people transact with 
e a c h  o t h e r,  w h i c h ,  f r o m  a  r e g u l a t o r y 
perspective, is hard to get our heads around, 
so it's really important we get the regulation 
right. 

We ' ve  s e e n  s ome  ve r y  t i m i d  re g u l at i on 
surrounding cryptocurrencies, which I've got 
some sympathy with because they're a pretty 
undefinable quantity. But stablecoin, which 
enables decentralised finances,  is  really 
important, and we've got to get ahead of it if 
we want to survive as the financial centre. 

Looking back over hundreds of years, we 
didn't survive by sitting doing nothing and 
being unimaginative, we were innovative and 
adapted to create the new financial structures 
that enable us to be a financial powerhouse, 
and we've got to get our act together if we 

want to continue. We've got to be brave and 
imaginative because if we don't, it's going to 
cost our economy.

Question 6:
 London’s regulatory and legal infrastructure has 
long been central to its competitiveness. What 
policy or market reform would most enhance the 
UK’s position as a global centre for ethical and 
Islamic Finance?

Lord Dominic Johnson:

To remove the cap on how much you can hold 
in stablecoin, which the Bank of England 
currently have set at £20,000 per individual. 
Ver y simply,  this increases the liquidity, 
usability and institutional adoption within 
the crypto trading market. As individuals, we 
could prop erly  star t  trading stablecoin. 
Companies could start using them to trade 
amongst each other, and then you can have 
stabilised assets and stocks, and it would be 
an amazing revolution and reducing friction 
and costs. It would mean a better allocation of 
capital, more things can be invested in, or 
more capital can be raised to develop new 
ideas and give credit.

Question 7:
AlBaraka Forum for Islamic Economy has established 
itself as a global convenor connecting policymakers, 
investors, and industry leaders. From your 
perspective, how important are independent 
institutions like AlBaraka in shaping long-term 
economic dialogue, policy thinking, and international 
cooperation around the values-based economy?

Lord Dominic Johnson:
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useful event to educate people about 
the opportunities Islamic Finance can 
o�er and how people can access the 
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For me, I'm quite clear about the economy 
a n d  t h a t  e � c i e n t  a l l o c a t i o n  o f  c a p i t a l 
should be at the core of everyone's activity. 
When it comes to values-based economics, 
I 'm a bit more practical. You have people 
who want to have di�erent approaches to 
finance, but ultimately, you're still looking 
for the best way to allocate money and to 
generate a return and money for people.

We should be looking at how to integrate all 
the di�erent approaches together, to make 
them work together,  rather than having 
separate sides. AlBaraka summit in London 
is a ver y useful event to educate people 
about the opportunities Islamic Finance can 
o � e r  a n d  h o w  p e o p l e  c a n  a c c e s s  t h e 
funding. 

�e Summit and AlBaraka Forum help raise 
the profile of a sector, which answers the 
questions people are unsure of - i.e. should 
the y b e engag ing,  is  it  r ig ht to engage, 
wrong to engage - and these summits act as 
barrier removal events. I think it is really 
useful and I learned a lot. I met interesting 
people, and I hope to come back next year. 

Islamic finance is an important part of the 
overall economy and integrates all economic 
products together, and which creates more 
opportunities for  individuals to profit.  I 
don't see institutional banks serving the 
needs of people who want to access these 
finance models, and I think that's a problem. 

W h a t  A l B a r a k a  F o r u m  d o e s ,  i s  b r i n g 
together a community of people who are 
interested in each other, gives them access 
to good analysis and, through the economic 
summit, promotes itself in the media as a 
mechanism for people to come and learn 
s o m e t h i n g  n e w  a n d  h o p e f u l l y  i n v i t e  a 
broader range of people to speak, to put on 
w or k s h op s  a n d  h e lp  e du c at e  t h e  w i d e r 
market. 
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